PLEASE ADD YOUR LETTERHEAD AND SEND EMAIL TO Silverio.Rizo@asm.ca.gov  and SUBMIT TO https://calegislation.lc.ca.gov/Advocates/

DATE, 2026

The Honorable Chris Ward
California State Assembly 
1021 O Street, Suite 6350 
Sacramento, CA 95814

RE: AB 1406 (WARD) RESIDENTIAL CONDOMINIUM SALES: LIQUIDATED DAMAGES – SUPPORT

Dear Assemblymember Ward,
 	
On behalf of [YOUR ORGANIZATION], I write in support of Assembly Bill 1406, which will incentivize condominium development, addressing the state’s severe shortage of entry-level for-sale housing, by increasing the existing liquidated damages cap from 3% of the sale price to 6%.

[OPTIONAL: INSERT BRIEF STATEMENT ABOUT WHY YOUR ORGANIZATION SUPPORTS AB 1406 AND/OR HOW IT WILL IMPACT YOUR MEMBERS. IF YOU DO NOT WANT TO INCLUDE A STATEMENT, PLEASE DELETE THIS PARAGRAPH.]

Condominiums are one of the most effective pathways to homeownership for first-time buyers. However, California underproduces condos compared to other states, such as Hawaii and Washington, which build them at nearly ten times California’s annual rate. This limited production significantly restricts pathways to homeownership, particularly in dense urban areas where land is scarce and single-family homes are financially out of reach for most Californians. Condominiums offer a viable path to homeownership, but condo production faces significant financing challenges, making construction less feasible.

A key factor is access to affordable construction financing. Current California law limits the portion of a buyer's deposit that developers can retain if the buyer defaults to 3% of the purchase price. When buyers put down 20%, but developers can retain only 3% upon default, lenders view this as a higher financial risk.

AB 1406 would encourage condominium development by increasing the liquidated damages cap from 3% to 6%, while maintaining existing bonding and consumer protection requirements that safeguard purchasers’ deposits. By reducing financial risk for lenders and investors, the bill helps builders access construction financing at a lower cost of capital, ultimately lowering the cost of building new homes. These savings can then be passed on to homebuyers at the time of purchase.

For these reasons, [YOUR ORGANIZATION] is proud to support AB 1406 (Ward).

Sincerely,

[Signature]
[Typed Name]
